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PROVIDING ACCESS 

Farmfolio is dedicated to making farmland ownership easy. Since our founding in 2015, we’ve 
given individuals the unprecedented ability to become investors in the operations of a diverse 
selection of high-demand agricultural products in emerging markets, and now with LOTs (Land 
Ownership Titles) the opportunity to directly own the land. As our exceptional quality drives 
increasing demand, Farmfolio has quickly become one of the largest exporters from Colombia.

 
 
With thousands of global stakeholders and tens of millions of dollars in asset under manage-
ment and in capital raised, Farmfolio is a trusted source for creating value for stakeholders 
through agriculture. Our hands-on approach means we identify, develop, and provide ongoing 
oversight for every piece of land in our portfolio, and our esteemed reputation and track record 
reflects our commitment to the success of our projects.

INTEGRATING SUPPLY CHAINS 

Farmfolio is based on the understanding that the agriculture space, especially in emerging 
markets, is a world of untapped potential. We have created a pioneering integrated system 
for agribusiness development designed to create significant value across the supply chain and 
deliver that value back to LOT owners.

ABOUT FARMFOLIO

CREATING VALUE
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WHY AGRICULTURE?

Agriculture is essential. It may be mankind’s 
most important economic activity. The 
rise of agriculture marks the very dawn of  
civilization itself, and even our internal biolo-
gy has adapted to the presence of cultivated  
vegetables, fruits, and grains in our diets.  
Agriculture is quite literally a fundamental 
part of who we are. 

Investors who add agriculture in their  
portfolio gain access to a demographic 
trend that is inevitable: the continued growth 
of the human population. Publicly traded  
markets may have volatility, global  
commerce may slow, but humanity keeps  
on growing, and each new person is by  
necessity a consumer of agricultural goods. 

Agriculture offers investors a vast universe of 
assets and commodities, but all agricultural 
investments share some things in common. 
They tend to resist inflation, and they aren’t 
generally subject to the volatile fluctuations 
of traditional financial assets like stocks. 
Yet at the same time, agriculture offers  
considerable upside with low risk, even during  
periods of negative economic growth.  

Because during a recession, people may cut 
down on luxury goods, they may not travel as 
often, and they may look to cut other lifestyle 
costs – but they still need to eat.

Agriculture is a prime candidate for diversi-
fication. Investors who seek out assets in the 
agriculture sector are banking on a simple 
fact: No matter how uncertain the global 
economic outlook may become, agriculture 
is an industry that simply must remain  
productive. 

This guide is for investors who are interested 
in diversifying into the agriculture space or 
expanding their agriculture holdings. It will 
show investors how to access agriculture, 
how to overcome common barriers to entry,  
and which markets present the most  
compelling upside opportunities. 

By the end of this guide, you’ll know where 
the most valuable agricultural investments 
are located. You’ll know how to invest in 
farmland without ever having to step foot on 
a farm. And you’ll understand the risks, the 
rewards, and the wisdom of diversifying your 
portfolio with high-quality farmland assets in 
emerging markets.
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One of the most transformative developments in 21st century agriculture is the rise of the  
global middle class, which is expected to more than double its ranks by the end of the decade. 
As median purchasing power increases in developing countries, we will see stronger domestic 
markets and a wider array of value-added possibilities. These new middle-class consumers will 
be central to the ag industry’s growth.

This shift comes at a time when the consumer 
perception of food is changing. In the  
developed world, for example, consumers 
are trending towards healthier alternatives 
to processed and calorie-dense foods. 

Compare this to the consumption of sugar, 
which has fallen worldwide, and even more 
so in developed markets such as Western 
Europe. Evolving consumer preferences are a 
major feature of 21st century agriculture. So 
too is the pandemic. 

Although agriculture is a historically resilient 
economic sector, it has not been spared by 
the pandemic crisis. Logistical disruptions, 
volatility in markets, and changing consumer 
 behavior have all had ripple effects on  
agriculture, and these effects will continue to 
shape the industry moving forward.

From an investment perspective, the  
pandemic has sparked a renewed interest 
in alternatives assets generally, and the  
agriculture space specifically. Holding real, 
uncorrelated assets is an indispensable 
component of a well-balanced portfolio,  
as many investors learned the hard way over 
the course of the crisis. 

Well-diversified investors fared better, but 
even as the pandemic subsides, residual  
effects will continue to hound the economy. 
Considering the massive introduction 
of new currency into the money supply,  
inflation seems inevitable. This has many  
implications - including a potential  
commodities boom - and smart, proactive  
investors are paying close attention to this 
phenomenon. We’ll start by looking at some 
of the biggest trends in agriculture in the 21st 
century.

AGRICULTURE IN THE 21ST CENTURY
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AGRICULTURE MEGATRENDS

There are currently about 7.7 billion mouths to feed on Earth, with the human population 
growing 1.1 percent per year on average. Even as the annual growth rate declines, the 
world’s population will likely increase to around 9 billion by the year 2050, reshaping  
agriculture’s supply and demand dynamics for good.

As the developing world grows, so does 
its appetite for healthier and more natural 
food and their byproducts. The global  
middle class is expected to reach over 1.5  
billion households by the end of next year. 
This will shift demand towards a different 
type of food production. 

To help illustrate this, consider that between 
2007 and 2012 the number of Chinese fami-
lies in this category doubled; in India, it rose 
by over 50 percent during the same period. 
Consumer expenditures on food in the  
developing world has risen by over 5 percent 
per year on average since 2005 - almost double  
the global rate of 2.8 percent. This could  
impact food security. 

Estimates suggest that agricultural  
production and yields will need to expand by  
roughly 70 percent by 2050 to keep pace 
with this rising demand, and that’s not to 
mention the rise in non-food uses for staple 
crops. 

This creates a substantial opportunity for 
investors to benefit from this massive rise in 
production, not only for staple grains but 
also for high-value permanent crops like 
limes, coconuts, mangoes, and avocados.  
Opportunities in agricultural tech and  
agrochemicals will also prosper as agricul-
tural practices improve in the developing 
world.

POPULATION GROWTH
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Agriculture occupies over half of the world’s habitable land, which is estimated at around 
51 million square kilometers. But areas that are used for agriculture are expanding at a 
rapid pace, posing a serious threat to vulnerable ecosystems and creating cause for 
concern about the future of farmland availability

The world has added about 70 million  
hectares of agricultural land since the turn 
of the millennium, with nearly 77 percent of 
that going to grazeland and crops used for 
animal feed. As the sheer size of agricultural 
land increases, it stands to reason that  
arable land will become much more scarce 
in the future. 

How can investors make the most of this 
geographical inevitability? One way is to buy 
land. Like any other asset class, the value of 
farmland will go up as its scarcity increases. 
Not only that, but existing farmland tends to 
become more productive over time thanks to 
technology and infrastructure.

However, there isn’t much room to increase 
the amount of land dedicated to agricultural 
production in highly developed countries. In 
the EU, for example, arable land is expected 
to decline by about 2 million hectares over 
the next ten years, reaching 100 million  
hectares total by 2030.

Meanwhile, in Latin America, arable land 
is increasing at a rapid rate. Between the 

late ’60s and the turn of the century, the  
agricultural land area expanded by only 
11 percent globally. But in the LATAM 
region, that increase was almost 
50 percent. During the same time  
period, Latin America was responsible for over 
half of the total increase in agricultural land. 

Multiple factors contribute to Latin America’s 
rising agricultural predominance. Territo-
ries that were politically unstable half a  
century ago are now among the world’s most  
secure and progressive places to live. Political 
and economic stability is driving investment 
and encouraging growth in some of the most  
fertile areas on the planet.

Take Colombia, for instance. A half-centu-
ry ago, nobody could seriously consider in-
vesting in a legitimate food crop business 
in the country. Fast-forward to today, and  
Colombia has one of the world’s fastest-grow-
ing economies, with major agricultural and  
infrastructural development making it a  
regional and increasingly global agricultural 
powerhouse.

DECLINING ARABLE LAND
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To paint a picture of the scope of this 
trend, consider this: Total global spending 
on organic foods will reach $679.8 billion 
by 2027. This dramatic increase is due to 
several factors, including greater access 
to nutritional information, and increasing 
social pressure for the fair treatment of 
laborers throughout the supply chain. 

Another example is vegetarianism and  
veganism. In the U.S., the number of consumers 
identifying as vegan stands at 6 percent 
as of 2021 and it is likely to keep growing. 
Sales of plant-based alternatives to meat 
and dairy products grew 27 percent in 2021, 
and companies like Impossible Foods can  
attest to the financial impact of these trends. 

Across the world, but especially in developed countries, consumers are trending 
towards health-conscious eating habits and away from the high-sugar, high-carb 
food products that have become so institutionalized throughout the agrifood sector.

But it’s not only dairy and meat that’s  
being replaced - sugary snacks and drinks 
are as well. Look no further than the rapid rise  
in sales of coconut water - a healthier  
alternative to sodas and sugary sports drinks. 
Sales of coconut water have grown over 
100 percent in the last 5 years, along with  
coconut, fig, and date-based health snacks. 

Now that you’ve seen what are some of the 
biggest trends in agriculture, let’s look at  
different ways to invest.

HEALTH CONSCIOUS CONSUMPTION
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INVESTMENT METHODS

Private equity investment in agriculture can 
provide access to a diverse range of op-
portunities, especially in emerging markets.  
Buying equity in an agribusiness can be a 
great way to participate in less-developed 
phases of the supply chain, where growth 
potential is high. However, locating private 
equity opportunities can be difficult, and 
there may be considerable risk involved  
without a detailed due-diligence process. 
Lastly, liquidity concerns abound in the  
private equity space.

For private equity funds, the agriculture 
space has become increasingly attractive. 
More than 440 private equity funds around 
the world allocate a portion of their portfolio 
to food and agriculture, and at least 151 
funds specialize in this sector. Together, these  
specialized funds have close to $23 billion 
assets under management.

A major focus of ag investment is  
supply chain integration. In emerging markets  

especially, many agriculture sectors lack  
access to adequate value-added process-
ing and packaging facilities. Private equity 
can be an ideal method of gaining expo-
sure to emerging supply chains and realizing  
substantial and rapid valuational increases.

However, private equity can be among 
the most difficult asset classes to access,  
especially within the agriculture space.  
Generally reserved for institutional and  
accredited investors, these opportunities  
often carry a high ticket price, and require a 
highly specialized, extremely localized set of 
knowledge and connections.

Since there is no standard model for valuing 
alternative investments, investors should be 
highly educated about the models used to 
value their holdings. For this type of invest-
ment, it’s worth taking the time to perform an 
in-depth review of the valuations, or relying 
on a third party to assess the opportunities. 
Due diligence is especially important in the 
case of private equity ag investments.

PRIVATE EQUITY
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STOCKS

Agriculture is a vast universe, and savvy  
investors can spread out their agricultural 
holdings across a broad range of specific 
industry sectors. In general, large-cap 
stocks dominate the space, led by massive 
international leaders such as Bayer and  
Tyson. Some of these names have performed 
well over the past five years, while others 
have not.

Of course, there are opportunities beyond 
multi-billion dollar mega-cap stocks, but 
small-cap stocks have a dramatically  
different risk profile.
 
One of 2020’s best-performing agriculture 
stocks was Aquabounty Technologies, 
Inc. – an agri-tech company researching  
genetically modified salmon. After surging 
600 percent between January 2020 and 
February 2021, it spent the rest of the year  
plummeting right back down to where it 
started. Day traders likely made record  
profits – and long-term income investors 
paid for them.

For example, at the end of 2021, Tyson was 
up 40 percent from its 2017 lows, while Bayer 
was down 50 percent from its all-time high 
in the same year. If you had invested in 
both companies five years ago, you’d be 10  
percent in the red by now. Even though  
Bayer is much bigger and more profitable  
today than it was back then, the market  
simply isn’t interested.

While there is certainly money to be made in 
the stock market, it’s not the best place for 
agriculture investors who prioritize long-term 
yield and appreciation.

When it comes to agriculture, equities can 
be a double-edged sword. While diversifying 
into agriculture stocks can be a good way 
to gain exposure to long-term megatrends, 
these holdings are significantly correlated to 
downward trends in the overall markets. For 
many, owning agriculture should be a way to 
avoid this volatility.
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At first glance, real estate might seem like 
the simplest, most straightforward avenue 
for accessing agriculture. The logic is simple: 
go find a farm somewhere and buy it. But  
agricultural real estate, while often one of the 
best choices for those looking for long-term 
appreciation and cash yields, is anything but 
simple.

Farmland got a serious attention boost last 
year when Dr. Mike Burry, the investor who 
gained notoriety during the subprime mort-
gage loan crisis of 2008, mentioned that 
he was making a significant allocation to  
alternative assets, specifically farmland.  
Burry’s focus on farmland with water access 
is telling, especially given his foresight on  
financial markets and macroeconomic 
trends.
 

Farmland has been one of the century’s 
best-performing asset classes. Its unique 
combination of appreciation and cash 
yields has led many to refer to farmland as 
“gold with a coupon.” And indeed, the asset 
class can fulfill many of the goals of investors  
looking for a solid alternative strategy.

But the value of farmland, along with its  
potential for growth, is strongly correlated to 
macroeconomic factors such as trade deals 
and consumer preferences. With competitors 
like China, Russia, and Brazil muscling in on 
the grain industry, farmland in the U.S. may 
not be as attractive as it once was.

REAL ESTATE
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With grain and U.S. farmland approaching a downswing, the time is right for investors to look 
to emerging markets and to more dynamic, permanent crops such as coconuts, mangoes,  
avocados, and limes. Opportunities in countries like Colombia show massive growth potential, 
as infrastructure and market access are paving the way for an industry-wide scale up.
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Crowdfunding is one of the 21st century’s most successful forms of alternative finance.  
Numerous crowdfunding platforms exist across the agriculture sector, mainly for farmland.  
The crowdfunding model can be an easy way for investors to gain exposure to the  
agriculture sector – but the system is not without its drawbacks.

A leading factor in the ‘con’  
category is the lack of individual 
investor control with crowdfunded 
farmland. If a participant doesn’t 
like the way the operation is  
being managed, there isn’t much 
that can be done – assuming the 
participant has insight into the 
operation to begin with. 

Crowdfunding can be attractive 
for those who want participation 
in the ag space without having to 
directly own and manage farm-
land. However, many prefer direct 
ownership for higher valuational 
increases and yields, as well as 
the chance to hold real assets. 

Crowdfunding for farmland is attractive for 
many of the same reasons that farmland 
as an asset class is attractive – namely, 
the chance to enjoy the dual benefits of  
appreciation and cash yields, along with  
exposure to one of the most essential and 
secure economic sectors in history.

But one major weakness of farmland crowd-
funding platforms is that they are generally 
limited to developed markets, specifically 
the United States. In agriculture, the highest 
potential lies in regions where there is more 
room for growth, and direct ownership is likely 
the way to go.
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AGRICULTURE RISK ASSESSMENT MATRIX

Agriculture is not a heterogeneous space - there are a multitude of investment vehicles 
and subsectors that allow investors to diversify their holdings within the industry. But 
regardless of your preferred way of doing so, becoming a competent and confident 
agriculture investor requires a comprehensive and rigorous due diligence process. These 
are just some of the areas to consider:

• Crop Type: Market Demand, Production History/Projections, 
Crop Growth & Harvest Cycles, Disease Issues, Spoilage in  
Transport/Storage

• Sales Dynamics: Branding, Packaging & Distribution, Channels, 
Partners, Customers/Contracts, Supply Chain Integration

• Transport: Logistics, Customs, Permits & Certifications, Techno-
logical Efficiencies, Route Complexity, Infrastructural Capacity

PRODUCT

• Country/Region: Political, Economic Stability, Currency  
Fluctuations, Characteristics, Macroeconomic 
Factors, Fiscal/Monetary Policy

• Climate/Environmental: Weather patterns, Average  
Precipitation, Soil Conditions, Elevation, Sunlight, Seasonality

• Investment Structure: Jurisdiction, Banking, Ownership  
Structure

• Financial: Distributions Timeline, Business Model Review,  
Capital Buer,Returns/Projections

INVESTMENT

• Management: Business Track Record, Quality/
Depth of Team, Language/Culture/Location, Use 
of Technolgy, Communication & Transparency

• Farming: Generational/Crop/Regional Knowledge, 
Past History, Use of Technology in Farm Ops

TEAM

• Demographic Trends: Food Trends, Global Trade Trends, Prior 
Asset Developer/Farm Manager Relationship, Personal Investor  
Knowledge, Experience in Similar Asset Types

INTANGIBLES
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Once you’ve taken these elements into consideration, there are also five key ques-
tions to ask yourself before directly buying farmland:

Whether you are interested in investing in agriculture through private equity syndication, 
taking direct-title ownership of farmland that you then lease or hire a farm manager to 
operate, or simply by purchasing ag stocks on a public stock market, it is a good idea to 
apply this Ag Risk Assessment Matrix and answer the corresponding questions to ensure 
that your due-diligence process is sound.

1. WHAT IS YOUR GOAL? 

Which parts of farm life appeal to you, and which ones do not? Can you 
balance the two successfully?

2. WHAT TYPE OF FARM DO YOU WANT TO OWN? 

Food crops, cash crops, and cattle all require entirely different types of 
infrastructure. Even among food crops, there are significant differences 
between row crops and permanent crops, each with unique capital, labor, 
and resource requirements.

3. WHERE IS THE FARM’S LOCATION AND SIZE?  

An average-sized plot of prime agricultural land in the United States can 
cost millions of dollars. You can often find far more accessible options in 
emerging economies like Latin America, where the same plot of land can 
cost a fraction of the price.

4. HOW ACCESSIBLE IS THE FARM AND WHAT ARE THE 
AMENITIES? 

Farmers don’t commute. You’re going to need to make sure your property 
offers decent living conditions. This can mean adding the cost of a  
fully-furnished house to your investment.

5. WHAT IS YOUR LABOR CAPACITY? 

Farming is hard work. You need to sow crops, plow fields, mend fences, 
and more. You’ll have to hire laborers, negotiate contracts, and haul your 
product to market. It’s a rewarding and honest living, but it’s not always an 
easy one.
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Limes, along with other citrus staples like  
lemons, tangerines, and oranges, has  
become a well-established global sector. 
There is a growing year-round appetite for 
this iconic product - but the world’s major 
producers face seasonal gaps in production 
that leave space for new suppliers.

Once again, Mexico is the world’s largest  
producer, reaching a total production volume 
of 2.7 million metric tons, selling more than 
$900 million worth of citrus in the first half of 

With Mexico serving the U.S. market and  
Brazil serving Europe, one would think that 
the lime sector is fairly well taken care of. But 
both countries can only produce seasonally, 
leaving gaps in the market that other  
countries are eager to fill.

Egypt, Vietnam, and China are all producing 
higher volumes of lime. But it is Colombia that 
is best positioned to fill the seasonal gaps in 

AGRICULTURAL
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2021 alone. The country’s northern neighbor 
is predictably the number one destination for 
limes from Mexico, absorbing 90 percent of 
Mexico’s volume.

The world’s other major producer is Brazil, 
whose citrus exports have risen significantly 
in recent years and are expected to keep 
growing at a rate of 3.9 percent per year. 
Brazil serves the European market, with the 
bulk of its exports reaching the Netherlands 
for distribution across the EU.

the U.S. and European markets. Colombia’s 
lush tropical climate allows for year-round 
production, and exports are growing at a 
rate of about 20 percent per year.

With a better understanding of the different 
types of growth crops fueling global  
demand, let’s now look at some of the  
countries in Latin America that can potentially 
become new supply leaders to the world.

GROWTH CROPS

LIME
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Coconut is another example of a rapidly growing market with ample room for new producers. 
Not only are coconuts a product with incredible diversity in terms of value-added potential, but 
several of the crop’s many sectors are growing at astounding rates.

For example, the U.S. market for coconut water is forecasted to grow at a CAGR of 14 percent 
over the next six years, reaching a total value of $3.2 billion by 2027. Other coconut products 
are not far behind in terms of growth – the coconut oil segment boasts a projected CAGR of 5.1 
percent through 2030 and coconut milk is at 17.1 percent through 2027.

With all this rampant growth, one would  
expect to see a corresponding rise in coconut 
production. But that’s not the case. In fact, 
the world’s major coconut exporters face  
serious challenges to their supply chains.

Coconut production is largely carried  
out by smaller land owners who receive a 
paltry portion of the value of their goods. In  
Indonesia, for example, many farmers subsist 
on as little as $1 a day. Consequently many 
are switching to other crops, resulting in a 
decline in production.

And that’s not all. In the Philippines,  
industrialized palm oil production is  

muscling out small coconut farmers, leading  
to environmental damage and lowered  
export volumes. In Philippine supermarkets, 
palm oil is now more common than coconut oil,  
despite the country’s high levels of domestic 
production.

These factors open up a significant  
opportunity for new players to enter the 
world of coconut. Vietnam, the Ivory Coast, 
and once again Colombia, have all increased 
their volumes in recent years, leveraging their 
ideal climate conditions and in the case of 
Colombia, close proximity to high-demand 
markets.

GROWTH CROPS

COCONUT



AGRICULTURAL
INVESTMENT GUIDE
| 2022

18

AGRICULTURAL
INVESTMENT GUIDE
| 2022

Health-conscious consumers in developed 
markets and growing middle classes world-
wide have driven demand for this superfood 
to unprecedented levels. Dominated by the 
popular Hass variety, the global avocado 
market is forecasted to grow at a CAGR of 
4.8 percent through 2025.

Popular in ethnic foods, a variety of 
health-conscious choices, and for the  
ever-popular avocado toast, this fruit is  
already a staple on supermarket shelves in 
the U.S. and Europe. The Asian market is also  
showing a growing appetite for avocados, 
especially Japan and South Korea, where  
imports have grown 10 percent and 32 percent  
respectively.

The U.S. is the largest importer of avocados 
by a wide margin. The country’s rising Latino 
population, as well as a deep-seated love 
of Mexican food across the country, are all 
helping to boost sales. As it happens, Mex-
ico supplies a large portion of the country’s 
imports, providing 88 percent of U.S. imports.

But avocados from Mexico are facing some 
serious competition. Rising producers like 
Chile, South Africa, and especially Colombia, 
are ramping up their production consider-
ably. Colombia, for example, has increased 
its export value a whopping 600 percent 
over the last five years. In fact, avocado  

exports in 2021 beat  
expectations and exceed-
ed $146 million as of late in 
the end of the year.

This type of producer/con-
sumer dynamic is exactly 
 what drives rapid gains 
in the ag sector. When  
markets have room to ab-
sorb more production, and 
higher production levels 
can be achieved by new 
origins and successfully 
taken to market, a sector 
can see massive growth.

GROWTH CROPS

AVOCADO
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Mango is another product whose potential 
as a global export is surging. The total  
mango export value has increased 60  
percent over the past five years, reaching just 
over $3.5 billion in 2019. Like coconut, mango 
benefits from a wide range of value-added 
and processed goods.

While mango certainly has its health benefits,  
such as being high in vitamin C and antioxidants, 
it’s also packed with sugar - up to 45 grams 
per whole fruit. But for many, that’s precisely 
why it’s so good. Mango has become a  

popular addition to salads, chutneys, salsas, 
ice creams, and smoothies.

China is the top importer of mango world-
wide, importing a value of just over $800  
million USD. The U.S. topped that figure  
in 2020, importing $916 million worth.  
Nonetheless, these markets have vastly  
different dynamics: the U.S. consumes more 
processed products, while the Chinese  
market takes mostly fresh mango. The  
remainder of global production mostly goes 
to Europe.

In terms of exports, Thailand has rocketed 
to the number one spot in recent years,  
overtaking Mexico, the perennial export 
powerhouse. Thailand’s mango exports have 
grown over 200 percent during the last five 
years, firmly establishing the country as the 
world’s export leader, with 60 percent of the 
country’s production serving the Chinese 
market.

As with others on this list, there’s room in the 
global mango market for emerging producers, 
and many of the same names find themselves 
on this list. Vietnam, for example, has  
increased its production, as has Colombia, 
South Africa, and India. Look for this trend to 
continue in the future.

GROWTH CROPS

MANGO
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Latin America is a continent where 
property - especially agricultur-
al land - is appreciating rapidly. Across 
the board, cap rates in rural areas 
are even higher than in urban zones.  
In Colombia, for example, average  
rural property values increased by 
over 91 percent between 2012 and 
2017 and grew by 20 percent in the 
last year alone. This represents a prime  
opportunity to directly own  
agricultural land.

These high levels of appreciation 
are in large part due to the rise in  
exports observed in many Latin 
American countries. Nations such as Chile, 
Argentina, and Brazil have well-established 
ag sectors already, and regional partners 
like Colombia, Ecuador, and Peru are just 
beginning to realize their potential as ex-
porters. This offers investors the chance to 
benefit from an ag export boom.

LATIN AMERICA OPPORTUNITY

LATIN AMERICA
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Intense protests kicked off the 2020s for Chile. The traditionally 
stable Pacific nation saw widespread discontent sparked by  
a hike in subway fares, which brought underlying issues to the 
forefront including the rising cost of living and wealth inequality.

Those protests ultimately resulted in a referendum in which  
Chileans overwhelmingly voted in favor of renegotiating the 
country’s Pinochet-era constitution. While many are hopeful 
about a more inclusive and prosperous Chile, some are wary of 
populist sentiments.

Looking at the last year, the Chilean economy has grown  
considerably since its COVID-19 lows. It rose from $253 billion in 
2020 to more than $260 billion for 2021. The country’s fundamentals 
are strong, and agricultural exports increased a staggering 332 
percent between the years of 2009 and 2019 with no signs of 
slowing down. In spite of political turbulence and COVID-19, Chile 
is still an attractive location for agriculture investment. With the 
top four banks controlling over 80 percent of financial assets in 
the country, Peru is vulnerable to external credit shocks.

Known as the “Switzerland of South America,” 
Uruguay is one of the wealthiest and most stable 
nations in Latin America. With a flat geographical 
profile of rolling pastureland, the country is famed 
for its high-quality ranchlands, attracting the  
attention of foreign investors.

Uruguay’s GDP grew from less than $54 billion in 
2020 to approximately $55 billion during 2021. The 
country has made a concerted effort to attract 
foreign investment, and 21 percent of all bank  
deposits are held by foreign residents. Uruguay 
benefits from a highly formalized financial sector.

The country also has a thriving agriculture  
sector which accounts for 12 percent of GDP in the 
country and around 70 percent of total exports. 
However, declining beef consumption worldwide 
stands to damage Uruguay’s agriculture sector, 
as meat comprises over a quarter of exports.

LATIN AMERICA OPPORTUNITY
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Prior to the pandemic, Peru’s agricultural sector has been  
preparing for breakout growth. Unfortunately, COVID-19 reduced 
the sector’s growth to under 10 percent. Even still, Peruvian  
agriculture is emerging relatively unscathed by the pandemic in 
comparison to other economic sectors, and posted significant 
GDP gains in 2021.

In Peru, agriculture as a portion of GDP has increased by over 50 
percent since 2008 with the help of yield-increasing technologies 
and optimizing existing practices. For example, the country is 
one of the world’s top exporters of asparagus, with over $500 
million in exported value in 2018. Peru also exports large volumes 
of grapes, avocados, potatoes, and mangos.

One thing to consider is that while Peru’s financial system has  
become much more advanced in recent years, the banking  
sector is highly concentrated. With the top four banks controlling 
over 80 percent of financial assets in the country, Peru is vulnerable 
to external credit shocks.

PERU

Argentina is a nation with a checkered economic past.  
The country has defaulted on its debts more than once,  
failing to pay around $500 million in interest on its $324  
billion in foreign debt in 2020. Although the country is in talks to  
restructure around $66 billion of its debt, the outlook does 
not look good.

Rampant mismanagement has plagued the country for 
decades. Despite dollar bond prices rising during the  
summer of 2021, they had sunk to new lows by the end of 
the year. The country continues to face difficulties paying 
its debts and negotiating new investment on the global 
market.

Although the agriculture sector has become a major  
focus of the Argentine economy in recent years, showing 
gains in the wine, cereal, and meat sectors, the persistent  
macroeconomic troubles have discouraged foreign invest-
ment. Any foreign investor braving this tumultuous financial 
environment would do well to exercise caution.

ARGENTINA
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As a key hub for international shipping, Panama’s economy 
was hit particularly hard by the fallout from the  
pandemic. The nation’s GDP contracted to just under 
$53 billion in 2020 before rising to $60 billion for 2021.

As the world continues to reopen, Panama is well- 
positioned for an economic resurgence, especially in 
terms of agriculture. Already an established provider of 
pineapples, coconuts, timber, and cacao with a highly 
-regarded financial sector that runs on the U.S. dollar, 
Panama will likely take advantage of its ideal market 
access moving forward.

PANAMA

The undisputed heavyweight of South  
America, Brazil is a land of potential - and 
adversity. The country’s GDP has been on 
a decline since the early 2010s, but is now  
preparing for breakout post-COVID growth.

In terms of agriculture, look for Brazil to  
increase both production and exports in the 
coming years. With agriculture averaging 
around 4.5 percent of total GDP since 2005, 
Brazil is self-sufficient in basic food production. 
The nation’s total arable land area has also 
increased in recent years, increasing over 13 
percent since 2010.

Nonetheless, deforestation concerns abound, 
and Brazil must work hard to increase  
sustainability and protect the environment. 
The government of Jair Bolsonaro has done 
little to further this effort, withdrawing the 
country from key sustainability agreements 
and removing environmental protections. 
Environmental, social, and governance (ESG) 
investors are advised to look elsewhere.

BRAZIL
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Ecuador was hit hard by COVID-19. Nominal GDP declined 
over 11 percent in 2020, and the trade sector lost $350 million 
 in the first two quarters alone. Since then, it has worked 
its way back up, but the country has not yet reached  
pre-COVID levels.

Nonetheless, industrial development in Ecuador is still 
young, and value-added manufacturing is beginning to 
take root, operating in tandem with domestically produced 
agricultural products. The nation represents a ground-floor 
investment opportunity for both agriculture and industry.

Ecuador has the lowest income tax in the region and a 
number of incentives to encourage foreign investment and 
for companies to operate in the country. The government 
also offers a program to reimburse investors up to 75  
percent of the production cost for reforestation efforts.

ECUADOR

As the second most populous  
nation in Latin America, Mexico is 
a powerhouse. Its proximity to the 
United States has given rise to a 
rich agricultural and manufacturing 
 base that continues to propel the 
Mexican economy upward. The  
nation is currently the eighth- 
largest crop producer in the world. 

Agriculture makes up only 3.5  
percent of the Mexican economy, 
but it is a crucial industry, with the 
nation being the eighth-largest 
crop producer in the world. In March 
2020, the Mexican peso collapsed 
by roughly 15 percent compared to 
the U.S. dollar, but it has gradually 
worked its way back up to near 
pre-pandemic levels since then.

Long-term economic stability 
seems likely for Mexico considering 

MEXICO

its strong relationship with the U.S., which purchases 78 
percent of Mexico’s exports and supplies 69 percent 
of its imports. With the population averaging only 28 
years of age, Mexico’s demography hints at its future 
economic productivity.
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Colombia is quickly emerging as one of the gems of 
the LATAM region, and investors are starting to notice. 
The country’s foreign direct investment (FDI) inflows  
increased up until the moment the pandemic struck, 
and although short-term pressure put a damper on 
that trajectory, expect Colombia to continue its upward  
momentum.

Colombia is currently undertaking massive infrastructure 
projects that will connect the interior of the country with 
its coasts, cutting transportation times and costs by as 
much as 50 percent in some cases. This will allow the 
country to take advantage of its ideal geographical  
location and better position some of its ultra-fertile farm-
land – like the Valle Del Cauca region – for long-term 
financial growth.

Considering that the value of Colombia’s peso has 
fallen sharply in the last year, the current environment 
heavily favors foreign investment. Real estate, especially 
farmland, is particularly attractive, as rural land has  
appreciated by almost 100 percent in the past eight 
years. Look to permanent crops like avocados, coconuts, 
and limes for the best opportunities.

COLOMBIA
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SUMMARY

Email info@farmfolio.net or visit www.farmfolio.net to get started.

Agriculture investment has shown itself to be a compelling oppor-
tunity over the past several decades, and long-term tailwinds are 
pushing global agriculture even further. However, this global industry 
is undergoing significant change, as a newly globalized, highly effi-
cient post-pandemic economy puts new emphasis on underserved 
and emerging markets – best reflected in South America’s crucial 
farmland regions, and Colombia in particular.

Despite years of growth, agricultural investment in this dynamic en-
vironment will likely benefit from widespread changes in the way 
fresh produce arrives on dinner tables around the world. Infrastruc-
tural developments, new supply chain solutions, and international 
investment are just some of the factors contributing to this long-
term wealth-generating opportunity.

Ready to learn more about how you can directly own farmland that 
is producing some of the most in-demand crops in the world? 


