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Disclosure
The statements and observations made in this document due not constitute formal advice or specific recommendations, and 
any person considering an investment in the agricultural sector should first consult with a stock broker, legal representative, 
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investment made on the basis of this document, nor should this document constitute the sole basis of any investment made in 
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Summary
The Farmfolio investor guide offers 
interested individuals an introduction 
into the varied and dynamic sector of 
food and agriculture. 

Agriculture is fundamental.

With a demand powered by the growth of the 
human population itself, the growth of the food & 
agriculture (F&A) industry is a certainty. The gross 
value of global agricultural production has been 
growing at a rate of 5.5% per annum, and was over 
US $ 3.725 trillion in 2016 . The value of agricultural 
trade has experienced an annual growth rate of 6% 
since 2000, reaching USD 1.6 trillion in 2016 . 

Agriculture constitutes one of the principal 
sources of employment in developing nations, 
and the sector provides 1.3 billion jobs 
worldwide. Underdeveloped regions depend on 
the agricultural sector for a significant portion 
of GDP: 5.1% in Latin America, 14.2% in Sub-
Saharan Africa, and 18.6% in Southeast Asia, in 
2015.

Gross Value of World Agricultural Production, 2002-2017

1  https://knoema.com/atlas/topics/Agriculture/Value-of-Agricultural-Production-Gross-Production-Value-Current-Million-USdol-
lar/Gross-value-of-agricultural-production
2 http://www.fao.org/3/I9542EN/i9542en.pdf
3 https://croplife.org/news/agriculture-a-2-4-trillion-industry-worth-protecting/
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Although agriculture is one of the world’s 
economic constants, it is constantly evolving and 
transforming. Deeply connected to the global 
economy, the well-being of the agricultural sector 
is heavily dependent on global economic stability, 

and fluctuations in commodity prices can have a 
significant impact on the industry. Dynamic and 
far-reaching changes in technology, markets, and 
finance are revolutionizing the sector, bringing the 
ancient practice of agriculture into the modern day 
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Agricultural production as a % of GDP by region

and into the global economy.  

Agriculture brings people together. From growers 
to processors to distributors to consumers, people 
all over the world are engaged in the agricultural 
supply chain. As the channels of global business 
become more interconnected, agriculture 
becomes even more dynamic and varied. New 
regions gain access to the latest technology, 
from plant genetics to survey drones, and new 
markets gain access to diversified exports, from 
exotic fruits to new varieties of wheat and rice. 
By connecting the right people with the right 
products, agriculture can close the gap between 
regions, helping people around the world feel 
closer to each other. 

Opportunities for investment in the agricultural 
sector can be found in a wide variety of regions 
and come in a wide variety of forms. Across the 

agricultural supply chain, investors can benefit 
from the integration of global distribution 
channels, the improvement of infrastructure, the 
introduction of new technology, and many other 
driving forces in the development of the sector. 
Agricultural investment can take a variety of forms, 
from equities to mutual funds to green bonds, 
and many private and institutional investors have 
sought out the agriculture sector for its stability, 
high returns, and potential for diversification.

Throughout history, agriculture has been one of 
mankind’s most fundamental economic activities, 
and the present is no different. Growth in 
food and agriculture (F&A) has been driven by 
economic growth, rising incomes, and a growing 
population, particularly in the urban regions 
of emerging markets. A rising awareness of 
these forces has triggered massive interest and 
investment in the F&A industry.
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The world’s population is growing like never 
before. Projected to reach 9.7 billion by 2050, 
the world’s population is currently growing at 
a rate of 1.1% p.a., and is expected to grow at 
a rate of 0.8% until mind-century. Much of this 
growth is concentrated in urban areas, and the 
world’s urban population is forecasted to grow 
at a rate of 1.4% p.a., while the rural population 
is projected to decline. According to the Food 
and Agriculture Organization, 70% of the world’s 
population will live in an urban setting by 2050.

Coupled with stagnating growth in the total 
area of farmland worldwide, population growth 
has serious implications for the agricultural 
sector. Around the world, leaders in government, 
science, and business have come together 

to create solutions to this problem through 
technology, policy, and finance, and great strides 
have been made in the improvement of global 
food security. Nonetheless, farm efficiency 
must continue to improve, and biotechnology 
must provide more resilient, adaptable seeds. 
Population growth presents investors with 
a unique opportunity to participate in the 
advancement of global food security.

Investment across the entire supply chain will 
be necessary for agriculture to meet the needs 
of a growing population, as access to markets, 
inputs, and processing technologies will be major 
factors. Enhancing the production of staple 
crops for domestic consumption will be key, 
especially in emerging markets, and international 
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Challenges 
and Opportunities
Population Growth
The agricultural sector is highly affected by the growing number of people in need 
of its products. As the global population continues to expand, the industry will need 
to implement new technology, expand access to markets, and improve logistical 
capacities to keep pace. This is one of the greatest challenges faced by the industry, 
and actors at all levels will need to rise to the occasion.

World Population Growth
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financial bodies such as the World Bank and 
the International Monetary Fund have taken 
major steps in this area. Public sector investment 
will also play a critical role, especially in the 
development of infrastructure, which can allow 
smallholders to access markets and advance 
beyond subsistence farming.

Population growth is also concentrated in the 
developing world, where populations are growing 
at a rate of 1.9% p.a. In areas such as Africa, Asia, 
and Latin America, the demand for food and 
agricultural products is skyrocketing due to rising 
populations, higher incomes, and an expanding 

urban middle class. Demand for agricultural 
goods is expected to increase globally by 2% 
per annum for years to come, with most of that 
growth coming from the developing world.

The growth of the agricultural sector is not simply 
being driven by population growth - it’s being 
pushed to the brink. Experts warn of a growing 
food security crisis if new agricultural strategies 
are not adopted. The agricultural sector will 
need to make use of intelligent, forward-thinking 
investment strategies in order to prevent a global 
food crisis that experts say could be devastating 
to geopolitical stability.

Population Growth in emerging Markets and Developing Economies, 1980-2024
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What Percent of Global Internet Users Say they would pay more for Sustainable 
Products?

Interest in sustainable 
products is growing 
over time
% of global internet users 
who say they would pay 
more for sustainable / 
eco-friendly products

Question: To what extent do you either agree or strongly agree with the statement 
“I would pay more for sustainable / eco-friendly products” 
Source: GlobalWeblndex 2011-2018 (averages of all waves conducted in each year) 
Base: 1,711,325 global intemet users aged 16-64

2011 2012 2013 2014 2015 2016 2017 2018

49%
51%

55%
53% 54%

57% 57%
58%

Environmental 
Challenges
Some of the greatest challenges faced by agribusiness come from nature itself. 
Weather patterns are often unpredictable and erratic, and cyclical oscillations 
such as el Niño can have far-reaching consequences on harvest cycles, crop 
health, and many other aspects. Additionally, the implications of global warming 
on the agricultural sector have become unavoidable. Nonetheless, despite these 
environmental challenges, savvy investors and businesses are pursuing adaptive 
opportunities in technology, new regions of production, and what is called the 
‘restoration economy’.
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Environmental issues are having increasingly 
significant effects on consumer demand. Scientists 
have found that consumers tend to favor products 
that employ a simple carbon footprint labelling 
system, and prefer to make more environmentally 
responsible food choices when possible4. In 

addition, demand for ecologically friendly 
food is on the rise, with consumers trending 
towards organic, locally-grown, and vegetarian 
options. Investors have poured billions into 
environmentally-friendly businesses and brands, a 
trend which is certain to continue.

4    https://www.nature.com/articles/s41558-018-0354-z.epdf?author_access_token=ZXWI0btyZIWQwj7rLOmtntRgN0jAjWel-
9jnR3ZoTv0NsSCbRFysgh2dTg6tP9Ljh3ZPfMqfetXSOGIC-loyi9eSLPa_3h1Oh2J4xrzN9fuDn2ABJwxsSNwutYvhREct9TXGhEj9cBaj-
pa94vlPahBw%3D%3D
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Lastly, global warming and environmental 
degradation present investors with a notable 
opportunity in the form of the so-called 
restoration economy, which has garnered 
millions by renewing and repurposing depleted 
land. From companies that plant forests with 
drones to companies that take huge government 

contracts to restore wetland areas, the 
restoration economy is a growing field that is 
estimated to be worth $25 billion. Employing 
hundreds of thousands of people, it is a market-
based, robot-proof industry that stimulates rural 
economies and could provide very attractive 
opportunities for investment in the future5. 

5  https://www.greenbiz.com/article/10-things-you-need-know-about-restoration-economy

Average Yearly Rainfall Globally

03 8.880
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Within the developed world, where supply-chain 
integration is facilitated by well-established 
infrastructure, opportunities to invest in agricultural 
logistics are not as attractive or as numerous 
as they are in the developing world. However, 
investors are highly interested in value-added food 
production in developed regions, and there is a 
growing trend in private equity investment to target 
opportunities farther down the supply chain, such 
as food-processing and grain-handling facilities. 

In the developing world, the integration of small 
and medium-sized farming operations into the 
supply chain presents enormous opportunities 
for investors. As infrastructure charges forward in 
regions such as Latin America and Africa, isolated 
areas will become more accessible. 

Investors can take advantage of this access, as 
well as ease poverty and underdevelopment, by 
pursuing opportunities to source production from 
small and medium-sized farmers. 

In addition, there is a growing global awareness 
of the massive food loss caused by logistical 
shortcomings in the agribusiness sector, 
especially in poorer countries. The FAO estimates 
that one third of all food produced globally is lost 
at some point along the supply chain: at harvest 
time, during processing, or at the consumer 
level. This problem, which contributes heavily 
to global climate change, can be remedied, at 
least in part, by the further integration of the 
agribusiness supply chain. 

6  https://www.agriinvestor.com/agri-logistics-emerging-attractive-new-asset-class-investors/
7 http://www.fao.org/3/i3342e/i3342e.pdf

Global Food Loss by Region

3.989.487 258.000.000

Supply Chain 
Integration 
Logistical inefficiencies are a major obsta-
cle to supply chain integration, especially in 
emerging markets. However, with improved 
infrastructure, streamlined international 
regulations, and more advanced technology, 
supply-chain integration becomes a more 
realistic possibility, especially for small and 
medium enterprises. 
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There are several areas of agri-logistics in 
which attractive opportunities can be identified, 
not only to reduce food waste but to optimize 
the performance of the entire F&A sector. The 
transportation industry stands to benefit greatly 
from better equipment and higher standards, 
which will ensure that food arrives in good 
condition. Better communication with buyers can 
curtail the discrepancies in supply and demand 
that lead to food loss, helping to avoid gluts.

By helping integrate the agribusiness supply 
chain, investors can add value and mitigate 
risk across the entire F&A sector, especially in 
emerging markets. Opportunities in logistics, 
processing, and distribution can increase 
connectivity, improve efficiencies and reduce 
waste. A more integrated agribusiness supply 
chain will result in shared profits for participants 
at all levels. Need a chart

Integrating the 
Agribusiness 
Supply Chain

/



12

AG INVESTMENT GUIDE 2019 

Depending on the phase of the supply chain 
at which the opportunity exists, location may 
be the most important of the principal factors, 
as human capital and viable commodities are 
likely to be largely dependent on the targeted 
location’s capacities. Favorable climatic 
conditions are essential, as well as a well-
established regulatory framework, especially 
for export businesses. Political stability is 
another factor to consider, as FDI inflows, 
export volumes, and infrastructure development 
are heavily influenced by the consistency of 
government policy.    

Any investment decision made in the 
agricultural sector must be based on an 
informed approach to commodity selection. 
Most products tend to experience seasonal 
fluctuations, and changing macroeconomic 
conditions will affect even the most resilient 
commodity prices. Although global population 
growth will continue to drive demand in the 
F&A space, some sectors are more volatile 
than others, and any investor considering an 
agribusiness allocation must have a thorough 
understanding of the individual commodity’s 
market.

Many investors are put off from the agricultural 
sector due to a lack of connectivity between 
stakeholders, operators, distributors, and other 
players across the supply chain. Therefore, it is 
imperative to identify opportunities that possess 
adequate access to human capital. Experienced, 
accountable, well-connected professionals 
are an essential part of any business, and the 
agricultural sector is no different.

Identifying 
an Opportunity

When attempting to assess the feasibility of an opportunity in the agriculture sector, 
it is critical to gather as much information as possible. Markets must be analysed to 
determine what kind of price can be expected for a given product. Local logistical 
capabilities must be considered in order to assess the costs of transportation. The 
availability of adequate human capital must be verified. These are only a few of the 
factors that must be considered, as every opportunity is a unique world unto itself 
which must be understood in the greatest possible depth. 

Human
Capital Location Commodity

Experience

Accountability

Connectivity

Climate

Access

Political Stability

Markets

Targets

Forecasts

Exit Strategy Risk Profile Time Horizon

Investment Type



13

AG INVESTMENT GUIDE 2019 

The Agribusiness Supply Chain: 
Opportunities and Risks

Investing in the 
Agribusiness 
Supply Chain
The agribusiness supply chain is an intricate, evolving machine made 
of many interconnected and complex parts. Across the industry, 
opportunities exist to add value, increase connectivity, and implement 
new technology. Especially in emerging markets, investing in one part 
of the agribusiness supply chain can increase the value of the others, 
streamlining the entire process and creating shared returns with positive 
social consequences.

Capital 
appreciation, 

current-income 
driven returns

ProcessGrow Pack Wholesale/ 
Retail

RISKS

Drive 
regional growth, 

control supply

Integrate 
supply chain, 
mitigate risk

Increase 
access to markets, 
provide to smaller 

buyers

Brand 
marketing, 

Global Presence

Environmental 
factors, limited 

access to 
operators 

& land

Sourcing quality 
product, 

disconnected local 
supply chains 

Access to 
distribution 
channels, 

technology 

Capital
intensive, 
market 
timing

 

OPPORTUNITY

Logistics Import / Export

Established 
competition, 

changing 
demand
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The processing phase is a unique opportunity 
to add value to the agricultural supply chain. 
In emerging markets, raw products are often 
shipped to the developed world for processing, 
which creates inefficiencies in transportation 
and logistics. Opportunities in processing can 
establish or acquire facilities that process goods 
in-country, reducing waste and improving 
sustainability. This is critical for  emerging 
markets, as it attracts human capital and 
motivates infrastructural development, which in 
turn adds value to the entire supply chain. 

Nonetheless, the process phase is not without 
its risks. Like the growth phase, natural 
phenomenon can be a factor, as local supply 
can become limited by inclement weather or 
crop disease. Agribusinesses at this phase 
must be connected locally, as the who, where, 
and how of sourcing is critical. Logistics is also 
a factor, as inefficiencies can reduce margins 
and put pressure on downstream phases. 
Once again connectivity is key, as coordination 
between phases can mitigate this risk.

Financing the development and operation of 
a packing facility can be a key opportunity 
to participate in the integration of the supply 
chain. Ideally, these facilities are located as 
close as possible to the site of production or 
processing in order to reduce transportation 
costs. Along with the process phase, 
opportunities at the packing phase can drive 
the growth of a regional industry, improving 
centralization and formalization. Properly 
managed, a packhouse can become much 
more than a packing facility - it can become 
a regional hub for an industry, connecting 
growers and distributors to form a stronger, 
more integrated supply chain.

However, the profitability of a packing facility 
can be limited by its ability to distribute its 
products. If agribusiness at this stage of the 
supply chain doesn’t employ an effective go-to-
market strategy, their margins may be thinned 
by importers, wholesalers, and distributors. 
Establishing reliable, cost-effective distribution 
channels helps packing facilities succeed, and 
once again, connectivity is instrumental.

Process Packing

The initial and most fundamental phase of the supply 
chain, the growth phase in and of itself presents a 
universe of opportunity. Injecting capital at the growth 
phase can improve access to technology, which can 
prove indispensable as businesses look to increase their 
margins farther downstream. Adding value to growth-
focused agribusinesses can provide investors with 
current-income driven returns, and obtaining equity 
stakes in farmland presents the potential for high capital 
appreciation. This is a traditional vehicle for investment 
that many investors value for its tangibility. 

Growth
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Investment in this phase of the supply chain can 
take tremendous pressure off of producers by 
providing the short-term financing they need 
to continue with normal production schedules. 
By helping producers avoid the cash flow strain 
brought on by long-haul shipping, investors 
can facilitate the integration of the supply chain 
and help eliminate disruptions. Import/export 
opportunities must be guided by a clear go-to-
market strategy and well-established distribution 
channels. 

Market volatility is one of the most pertinent risks at 
this phase of the supply chain. Without the ability 
to pivot in response to changing market conditions, 
import/export ventures are put at a serious dis-
advantage. For this reason, it is critical that these 
projects diversify their sales and build long-term 
relationships with a variety of buyers. If an importer 
knows who the buyers are, what the buyers are 
looking for, and where the buyers are located, it 
will be much easier to distribute effectively. 

Wholesale and retail present unique opportunities 
to add value at the downstream end of the supply 
chain. This is perhaps where connectivity is most 
important, as a keen understanding of consumer 
demand and market trends is key. These 
opportunities are rare, and usually require a joint 
partnership of some kind, as many institutions 
within this category are well-established in high-
end markets in the developed world. Nonetheless, 
adding value through brand marketing and retail 
sales is an attractive opportunity for many.

The key to success at this phase lies in connecting 
the right products with the right consumers. A 
global presence is essential, as any venture at 
this phase must have its people on the ground 
assessing markets and building relationships. 

Import/Export

Wholesale/Retail

In terms of risk, logistics investments are affected by 
many of the same factors that exist at other phases 
of the supply chain, plus the added difficulties 
inherent to the transportation of goods. Vehicles 
may break down, trade routes may take longer 
than expected, and clearing customs may impose 
unforeseen difficulties. To mitigate these factors, 
logistics ventures must focus on volumes and 
efficiencies.

Connecting with the end consumer is the 
fundamental objective of the supply chain, after 
all, and savvy, market-conscious efforts can result 
in shared value for participants at all phases. 

The transportation of agricultural goods is a complex and capital-
intensive process that can be facilitated by strategic investment. There 
is always risk at the logistics phase of the supply chain, as certain 
goods must be kept in very specific conditions, and clearing customs 
is not always a given. Growers would certainly rather avoid this risk, 
and wholesalers and retailers prefer to purchase goods that have 
already cleared customs. Producers who ship to long-distance clients 
sometimes struggle with long collection times, which creates the 
opportunity to finance the transfer of produce. In addition, far-reaching 
infrastructural investments in emerging markets are adding value to 
logistical investments, a trend which will only increase with time. 

Logistics
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Advancements in 
Agribusiness

Agricultural Biotechnology 
Biotechnology is critical  to the F&A sector.  
As global agricultural land use continues to 
decline, using technology to increase crop 
production is one of the only ways the the 
F&A sector can meet growing demand.
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Fortunately, agricultural biotechnology is a 
rapidly growing sector. The value of global 
agricultural biotechnology market was $20.19 
billion in 2017, and is expected to reach $51.93 
billion by 2026, growing at a CAGR of 11.1%8. 
A total of 70 countries adopted biotech crops 
through cultivation and importation in 20189, 
and biotech crop plantings have increased 113-
fold since 1996, with an accumulated area of 
2.5 billion hectares.  

Agricultural biotechnology is a sector in which 
a few major players dominate the market. 
Companies like Monsanto, Bayer CropScience, 
and Dow AgroScience control numerous 
patents on plant genetics, and some have 
faced criticism over their use of these patents to 
put pressure on smaller growers. 

Despite the backlash faced by massive 
agribusinesses like Monsanto, concern over 
GMOs and other ag biotech practices is not 
likely to affect the growth of the industry in any 
significant way. With increased transparency, 
companies say, consumers will begin to 
appreciate the advantages offered by GMO 
crops without having to worry about their 
safety for consumption. 

In many ways, biotechnology is shaping the 
future of the F&A industry. From seeds that 
yield more per acre to plants that naturally 
resist certain diseases and insects, advances 
in biotechnology can be an attractive target 
for investment, one which will help the F&A 
industry meet increasing demand caused by 
population growth. 

Precision farming is an area that has also seen 
significant growth in recent years. Many inves-
tors have been placing bets on precision-farm-
ing solutions, such as farm optimization, crop 
protection systems, and machine learning to 
help boost yields, optimize water usage, and 
advance fertilizer efficiency. The global preci-
sion farming/agriculture market size was valued 
at USD 4.07 billion in 2018 and is expected to 
register a CAGR of 14.2% until 202510.  

Developments in data science are revolution-
izing the way that farmers can use advanced 
analytics to better understand their land and 

Precision Farming

8  https://www.marketwatch.com/press-release/agricultural-biotechnology-market-2018-global-analysis-opportunities-and-fore-
cast-to-2026-2018-12-10
9 http://www.isaaa.org/resources/publications/briefs/54/
10 https://www.grandviewresearch.com/industry-analysis/precision-farming-market
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2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Hardware Services

1.14
1.29

Global Precision 
Farming Market Share

the most efficient practices to use on it. From 
the Internet of Things (IoT) to new technolo-
gies in remote sensing, farmers are better able 
to monitor water content in soil, temperature 
changes, and irrigation systems.

Drones, for example, are a new and 
increasingly prized asset amongst farmers. The 
ability to precisely analyze the soil, as well as to 
automatically recognize a plant infected with a 

disease or fungus, has led to the growth of the 
drone market, which is likely to continue. 

There are numerous opportunities for such tech-
nologies to be adopted around the world. As 
these technologies are made simpler and more 
affordable, they will become more accessible to 
growers in developing markets, and strategic 
investment will play a critical role in guiding this 
effort.
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Vertical farming is an innovative method of 
agriculture in which crops are stacked in vertical 
layers and grown indoors. The growing process 
is largely driven by technology, and factors like 
humidity and temperature are monitored closely. 
This method not only lowers the requirement 
of water by a significant percentage, but it also 
saves a considerable amount of space and 
soil. Moreover, food is produced much closer 
to the point of consumption, meaning that 
carbon emissions caused by transportation 
are minimized. As a result, growing times are 
reduced, land use area is diminished, and 
productivity is significantly increased. This has a 
significant impact on the farm’s carbon footprint.

Nevertheless, it should also be noted that 
vertical farming has extremely high energy 
demands. Growing conditions of the crops are 
significantly facilitated by lightning, such as LED 
lamps, driving up energy consumption. In order 
to avoid excessive energy use, it is advised that 
renewable energy is used to feed the energy 
demands of vertical farms. Otherwise, vertical 
farming could negate all of its environmental 
benefits. 

Vertical Farming

Agroforestry is a dynamic and sustainable 
practice which has received increased attention 
in recent years, especially from institutional 
capital. By integrating the plantation of 
various trees and smaller plants in an open-air 
environment, agroforestry utilizes the land in a 
multi-purpose fashion, ensuring the health of 
the soil and preventing erosion. The benefits 
of agroforestry are not only financial but 
environmental and social as well. 

Agroforestry does face certain challenges, 
however. Much like permanent crops, entering 
agroforestry can be a lengthy, capital-intensive 
process, due to long startup times and delayed 
returns on investment. 

As concerns over global warming continue 
to rise, agroforestry presents a sustainable 
alternative that is drawing the attention of 
investors and governments alike. By growing 
more crops on the same amount of land, 
agroforestry also helps tackle the food scarcity 
problem. Overall, it is an attractive sector 
for forward-thinking, responsible investors 
undaunted by high startup costs.

Agroforestry

Agroforestry
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Estimated market value of vertical farming in the 
United States from 2013 to 2024, by technology type 
(in million U.S. dollars)
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Aquaponics Hydroponics Aeroponics

Another concern in the realm of vertical 
farming is the quality of the products 
produced by its methods. The energy-
intensive process of vertical farming may be 
able to mimic the effects produced by natural 
light and precipitation, but experts warn that 
it may ultimately be impossible to replicate 
the wholesome qualities of natural-grown 
foods. 

Nonetheless, vertical farming has been touted 
as the solution to the global food crisis by its 
proponents, and has gained the attention of 
notable groups and individuals such as IKEA, the 
Sheikh of Dubai, and Google Ventures. While some 
believe vertical farming could be a profitable and 
sustainable solution for agribusiness, many are 
concerned about its viability in terms of energy 
consumption and product quality. 
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Dynamic Sectors
Tropical Fruits 
Driven by growing demand in Europe and the 
United States, as well as by growing middle classes 
in emerging markets, the tropical fruits sector 
represents an opportunity for investors to diversify 
their agribusiness holdings. The market abounds with 
potential to add value, especially at the retail phase 
of the supply chain, as consumers are becoming 
more conscious of environmental and social impact. 
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The tropical fruits sector has shown robust 
growth in recent years. According to the FAO, 
the value of global tropical fruit exports has 
grown from US$1.2 billion in 2007 to $US 
2.7 billion in 2017, a growth rate of 8.2% p.a. 
Global production of tropical fruit is projected 
to grow by 3% annually until 2024. Worldwide 
consumption of tropical fruit will continue to 
rise, especially due to growing middle classes in 
emerging economies.

Creative marketing strategies have allowed 
companies in the tropical fruits sector to add huge 
value to their products. POM Wonderful and Vita 
Coco, for example, utilize products that have seen 
little interest from consumers as fresh produce 
(pomegranate and coconut, respectively). 

However, by processing and marketing these 
products, companies have been able to introduce 
new tropical fruits to the mainstream, all while 
adding value to their businesses. This is likely 
to continue to be an effective strategy, as many 
consumers keep a close eye on the latest health 
and organics trends. 

The main tropical fruits that currently dominate 
global trade within this sector are avocados, 
bananas, pineapples, mangoes, and papaya. 
However, up-and coming exotic fruits, whose 
demand is increasing in western markets, include 
dragon fruit or pitaya, naranjilla or lulo, lychees, 
durian, rambutan, guavas, passion fruit, sapodilla, 
mamey sapote, and jackfruit, amongst others. 

The world’s principal exporters of tropical fruits 
are largely concentrated in Latin America. 
Mexico is the top exporter of tropical fruits, at 
$3.49 billion, followed by Costa Rica ($1.54B), 
Peru ($909M), the Netherlands ($736M), and 
Chile ($569M). It is expected that production 
growth will be concentrated in Latin America as 
the market moves forward.

In the case of Colombia, the tropical fruits market 
has seen strong growth in recent years. Exports 
of fresh fruit in 2016 totalled $116 million, up 
43% from 2015. Colombia has also become a 
prominent exporter of exotic fruits such as guava 
and passionfruit, with exports reaching $62 
million USD from January to September of 2019. 
This growth presents investors with a unique 
opportunity, not only in Colombia, but in Latin 
America’s many emerging markets. 

Main Tropical Fruits by Export Volume

52%

28%

14%

6%

Mango Pineapple

Papaya Avocado
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Mexico is also a key player when it comes to 
tropical fruit exports, shipping huge quantities of 
avocado, mango, and papaya to foreign markets, 
mainly the United States. Mexico exported 1 million 
tons of avocado per year on average during the 
period of 2016-2018, at a total value of $2.5 billion 
USD. The nation also achieved average annual 
shipments of 390,000 tons of mango and 160,000 
tons of papaya during the same period.

The top importer, predictably, is the United States 
($4.11B), followed by the EU, whose top importers 
are the Netherlands ($1.08B), Germany ($729M), 
France ($708M) and the United Kingdom ($652M). 
Notably, the Netherlands is not a principal 
consumer or producer of tropical fruit, and forwards 
the bulk of its imports on to other EU countries. 

Tropical fruits are a dynamic and rapidly growing 
category that benefits from strong demand in 
developed and emerging markets as well as the 
integration of the supply chain in Latin America 
and the increased attention of institutional capital. 
Its products have become recognizable consumer 

favorites, and the popularity of fruits such as mango, 
avocado, and pineapple is likely to continue rising.

Latin America and the Carribean 
volume share in total global production 
and exports, 2016-2018

Featuring rising global demand and ample 
opportunities to add value at the downstream 
phases of the supply chain, apiculture, or 
beekeeping, is an intriguing and often overlooked 
sector that has considerable potential for 
environmental benefit and long-term yield. Bees are 
a crucial part of many ecosystems, and efforts to 
save the bees have gained increased prominence 
on the global stage.  As consumers continue to seek 
healthy, natural foods, apiculture offers numerous 
possibilities for profitable investment.

Driven by the popularity of honey as a healthier 
alternative to sweeteners, and by a variety of 
non-food uses for apiculture products, global 
consumption of honey has risen in recent years, 
and is expected to exceed 2.8 million tons by 
202411. The worldwide production of honey was 
reported at 1.8 million tons in 2017, up from 1.4 
million in 2007, and the global honey market was 
valued at $8.4 billion USD in 201812.

China is the world’s largest producer of honey, 
and its market has grown at a CAGR of 6.5% 
since 2016. In that year, the country produced 
about 700,000 tons of honey13, of which about 
18% was for export. Europe is the world’s largest 
consumer, and accounted for more than 30% of 
global honey consumption in 201814. In the US, 
the market for domestically produced honey is 
very strong, and the annual income from direct 
honeybee pollination to U.S. agriculture has been 
estimated at about $435 million USD15. 
Due to the nature of the product, honey is 
best consumed locally, and can act as a great 
complementary asset for those already operating 
large-scale crop or timber operations.

Apiculture

11  https://www.strategyr.com/MarketResearch/ViewInfoGraphNew.asp?code=MCP-6010
12  https://www.grandviewresearch.com/industry-analysis/honey-market
13 http://www.chinaagtradefair.com/chinesehonemarket.html
14 https://www.grandviewresearch.com/industry-analysis/honey-market
15 https://www.agmrc.org/commodities-products/livestock/bees-profile
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Honey Growth and Forecasted Growth

Crucial to the success of the apiculture industry 
is honey’s wide variety of applications. From 
exfoliating creams, wax, and other hygiene 
products to holistic remedies for weight loss and 
indigestion, the increase in the use of honey is a 
favorable development for the industry. As the 
obesity epidemic becomes a global trend, honey’s 
many health benefits, such as its high concentration 
of cancer-fighting antioxidants, will play a major 
role in the expansion of the industry. In addition, 
value-added processing can spell major profit for 
honey producers, and products such as royal jelly 
are seeing great success as dietary supplements in 
high-end markets like Japan.

Although it may not be the first sector that 
comes to mind when one considers agribusiness, 
apiculture is a profitable industry that provides 
a variety of value-added products and 
environmental benefits. Declining worldwide bee 
populations bode very poorly for the agriculture 
industry, and leaders have taken steps to protect 
this crucial part of the ecosystem. As consumers 
flock to honey products for their many health 
benefits, ‘save the bees’ may well become 
synonymous with both sustainability and profit. 

ethanol - and though they were once touted as 
the solution to the energy crisis, a more realistic 
perspective on biofuels has since developed due 
to the high rates of energy consumption they 
require. Despite this, major multinational energy 
corporations and agribusinesses have poured 
hundreds of millions of dollars into the industry in 
hopes that it will ease energy pressures and create 
a sustainable alternative to fossil fuels. The results 
as to the viability of biofuels as a replacement for 
fossil fuels are so far inconclusive.

Even in developed markets, the supply chain for 
biofuels is not yet established enough to make their 
products viable on an industrial scale. Regulatory 
frameworks for sourcing are weak and prone 
to change, and some technologies have yet to 
be proven on a commercial level. Nonetheless, 
institutional investors are increasingly moving 
towards renewable energy, and biofuels may have 
a significant role to play in this effort.

Biofuels are already a huge international market, 
and the sector is expected to continue growing. 
The global biofuels market topped $100 billion 
USD in 2016, and is expected to hit $133 billion 
by 2023 , driven by environmental concerns and 
their attendant government mandates. Investment 
in the sector often comes from established 
international energy concerns, and companies 
such as ExxonMobil, Shell, and BP have invested 
hundreds of millions into biofuel projects

Even so, concerns about the viability of biofuels 
as an alternative energy source abound. Ethanol, 

A collaborative effort between the agriculture and 
energy industries, biofuels are, technically speaking, 
simply the liquid energy form of converted biomass. 
They come in two major forms - biodiesel and 

Biofuels
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As a relatively independent market, timber can 
be an attractive complementary asset for those 
looking to avoid the volatility inherent to areas like 
private equity and stocks. Timber is less vulnerable 
to market shifts and inflationary pressures, and 
its market is straightforward and accessible. A 
steady, reliable asset class, timber outperformed 
hedge funds, corporate bonds, and U.S. Treasury 
bills between 1993 and 201717. Money doesn’t 
grow on trees, but trees can certainly be used to 
make money.

The timber sector is divided into two categories - 
hardwoods and softwoods. Aside from general 
differences in density, usage varies significantly 
between these two groups. The stronger and more 
durable of the two, hardwoods are typically used 

in high-quality furniture, decking, and flooring. 
Softwoods, which constitute 80% of all timber, are 
often used in paper, construction, and fiberboard.

From an investment perspective, the biological 
differences between hardwoods and softwoods 
translate into different startup times and pricings. 
Hardwoods grow more slowly than softwoods, but 
because they produce harder, longer-lasting wood, 
hardwoods often have a price advantage over 
softwoods. Nonetheless, both categories possess 
one significant commonality - the trees can be left 
in the ground until market conditions are favorable. 

Timber is perhaps not the most glamorous or 
cutting-edge of investment classes. However, 
many investors are attracted to its accessibility, 
reliability, and reassuring tangibility. A market that 
is generally insulated against trade tensions and 
market downswings, timber is a solid choice for 
any investor looking to diversify into the F&A space.

which is produced largely using US-produced 
corn, is a highly energy intensive product, as the 
corn itself requires huge irrigation and fertilizer 
inputs. In addition, much of the slash-and-burn 
deforestation occurring in Latin America and 
Southeast Asia is intended to clear land for 
production of crops for biofuels, such as oil palm 
and corn. This practice has drawn the ire of 
consumers and government worldwide.

Biofuels are an evolving and often volatile 
sector that is largely at the mercy of government 
subsidies. As targeted investment advances the 
technological capacity of the industry, efficiencies 
will improve and margins will widen. However, 
persistent environmental concerns are a damper 
on the industry, and investors should select 
opportunities in the sector with the greatest of 
care.

Timber

Biofuels, Growth of Global Market, 2016-2022

17  https://money.usnews.com/investing/real-estate-investments/articles/2018-09-07/diversify-your-portfolio-by-investing-in-timber
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The global citrus market is a dynamic and rapidly 
evolving sector that underwent significant 
changes in the last year. One of the most 
important of these was the creation of the 
World Citrus Organization, which was officially 
launched last October at Fruit Attraction, one 
of the fruit industry’s key forums. This new 
organization aims to provide citrus producers 
with a global platform that will facilitate 
communication, helping the industry face 
common challenges and make the most of 
opportunities. Citrus producers can finally enjoy 
access to the increased global connectivity that 
has benefitted other sectors such as pears & 
apples, kiwis, and avocados, which each have 
their own global platforms.
 
The creation of the World Citrus Organization 
comes at a critical time for the industry, as 
regional volatility has had a dramatic effect 
on prices over the course of the year. In late 
August, the price of Mexican limes in the U.S. 
doubled in a single week due to droughts in the 
lime-producing regions of Mexico18. U.S. lime 
imports come almost exclusively from Mexico, 
and weather discrepancies and trade tensions 
caused marked price instability this year. 

Lime prices in Europe has been more consistent; 
however, a shorter peak season in Brazil 
contributed to higher volumes of low-quality 
fruit in European markets. This has led many 
importers to gravitate towards suppliers with 
international certifications such as GLOBAL GAP, 
and to pursue non-traditional origins for lime. 
The CBI, an imports-promoting branch of the 
Netherland’s Ministry of Foreign Affairs, notes 
that “exporters from developing countries can 
take advantage of these developments and offer 
alternative sources to the dominant supply from 
Mexico and Brazil.19”

Global citrus production grew across the 
various citrus sectors, with the most significant 
increases coming from tangerines and oranges. 
Favorable weather conditions in Florida and 
Brazil drove this growth, making up for a decline 
in production in Turkey. Tangerine production hit 
record levels this year, reaching 32 million tons 
worldwide, and growth was concentrated in 
the EU and China. Grapefruit also had a good 
year, with production rising by 3% and prices 
remaining stable in import markets. 

Last year was more favorable for some origins 
of citrus than for others. Egypt, for example, has 
seen strong gains in orange exports, solidifying 
its place as the number-two exporter of oranges 
to the EU, while high temperatures in Morocco 
devastated the nation’s citrus exports, resulting 
in a decline of 50%. Citrus-growing regions 
in Florida experienced a lackluster year, with 
volumes of grapefruit and mandarins declining 
slightly, but prices remaining stable. 

The global demand for citrus continues to 
grow, and market conditions necessitate the 
exploration of new regions of production, 
especially in the lime sector. Strong domestic 
demand is driving growth in China amidst a 
strengthened demand for fruit in Asia generally. 
Spain continues to dominate citrus exports, 
controlling just over 20% of the world export 
market20. However, South Africa and Turkey are 
gaining ground. Together, the trio are top three 
exporters of citrus in the world. 

The citrus sector features complex, 
interconnected regional dynamics. Like any 
agricultural sector, citrus is vulnerable to the 
whims of natural phenomenon, and pressures 
on global trade can present difficulties to the 
industry. Nonetheless, the citrus sector benefits 
from strong global demand, especially in 
emerging markets, and the creation of a global 
platform for citrus producers will streamline the 
industry going forward.

Citrus

18 https://www.freshfruitportal.com/news/2019/08/30/limes-in-charts-prices-double-in-just-one-week/
19 https://www.cbi.eu/market-information/fresh-fruit-vegetables/limes/
20 https://www.freshplaza.com/article/9146510/spain-loses-ground-to-south-africa-and-turkey-in-global-citrus-trade/
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Opportunities 
in Latin America
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In recent decades, the emerging markets of Lat-
in America have gained increased importance 
on the global stage. With the USD nearing or 
exceeding all-time highs compared to regional 
currencies such as the Colombian peso, Latin 
America presents a wealth of attractive op-
portunities for investment. Featuring low labor 
costs, readily available agricultural land, and 
ideal climates for farming, the agricultural 
sector in many regions of Latin America can 
be expected to undergo tremendous growth in 
coming years. 

The worldwide development of emerging 
markets presents the potential for favorable 
investment, and Latin America is no different. 
As billions of dollars of foreign direct investment 
pour into the region from such diverse locations 
as China, Saudi Arabia, and Germany, Latin 
American business leaders are seeking to 
expand infrastructure, diversify exports, and 
develop the tertiary sector.  

Going forward, the main strategy for 
agribusinesses in Latin America is to focus on 
high-value products oriented towards high-
income consumers in developed markets. For 
example, dynamic, value-added goods such as 
tropical fruit products have had great success 

in high-end markets in the USA and the EU. By 
taking advantage of infrastructure development 
and its attendant opportunities for supply-chain 
integration, there is potential to develop highly 
profitable export businesses across a diverse 
range of agricultural areas. 

The development of financial services in the 
Latin American region also provides unique 
opportunities. Lack of adequate storage and 
expensive transportation costs are prohibitive 
factors for many small and medium enterprises 
(SME) in the region. Improved financial 
services will allow these enterprises to be more 
effectively incorporated into the supply chain by 
modernizing farming techniques, reducing crop 
loss through improved logistics, and providing 
access to more profitable markets.

Traceability is another major factor that 
prevents MicSMEs in the developing world 
from entering the global economy. By acquiring 
international trade certifications such as 
GLOBAL G.A.P, MicSMEs can gain reputability 
and boost their capacity for integration into 
global trade. Governments also have a key 
role to play in implementing the technological 
capacity to trace the source of agricultural 
products. 

Facing Challenges and Creating Opportunities 
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Micro, small, and medium enterprises (MicSMEs), 
commonplace throughout the developing world, 
face significant obstacles towards integration in 
the global economy. From inadequate logistics 
and transportation to ineffective organizational 
structures to unavailable capital and financial 
services, incorporating MicSMEs into the globalized 
world presents a difficult challenge indeed.

However, this is not a challenge that investors 
should shy away from. SMEs make up 90% of 
businesses in Latin America22, and their role in the 
development of emerging markets is crucial. As 
these markets evolve, MicSMEs will benefit from 
infrastructure development, improved access to 
technology and capital, deeper knowledge of 
best practices (especially in the F&A sector), and 
modernized corporate structures. 

One of the key components of MicSME strategy 
is the reduction of the significant production gap 
displayed by MicSMEs in Latin America. Despite 
making up 60% of formal productive employment 
in the region, SMEs account for only 25% of 
total production value23. To solve this problem, 
MicSMEs must access higher levels of human 
capital, explore markets with more differentiated 

products, and make inroads into value-added 
production. Institutional capital can make all 
of these goals a reality - assuming adequately 
precise targeting and management. 

Progress is certainly being made. A survey by the 
OECD showed that 90% of Latin American banks 
have implemented an SME strategy24, up from 
66% in 2008. Institutional lenders are quickly 
realizing the potential, or perhaps the necessity, 
of investing in platforms that can provide SMEs 
access to capital. Marketplace, or peer-to-peer 
lending, as well as microlending, have made 
great strides in financing MicSMEs, and around 
$12 billion has been lent to more than 10 million 
low-income clients since the early 1970’s25 

Incorporating MicSMEs into the global economy 
won’t be easy. The financing gap for SMEs in 
Latin America stands at as much as $250 billion, 
according to estimates from the Inter-American 
Development Bank. However, MicSMEs have 
a critical role to play in the development of 
emerging markets, and numerous financial 
institutions are hard at work bringing MicSMEs 
into the fold. As the developing world continues to 
progress, MicSMEs have nowhere to go but up.

Micro, Small, and Medium Enterprises: 
Diamonds in the Rough
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22   https://www.equities.com/news/sme-opportunities-in-latin-america-s-mining-agricultural-sectors
23  https://www.oecd.org/latin-america/SME-Policy-Index-LAC-Key-Messages-Brochure.pdf
24  https://www.mastercardcenter.org/insights/reaching-last-mile-sme-finance-latin-america
25  https://www.iadb.org/en/topics/microfinance/microfinance-latin-america-and-caribbean
26  https://blogs.imf.org/2019/07/29/outlook-for-latin-america-and-the-caribbean-a-stalling-recovery/

Lastly, it would be disingenuous not to mention 
the growing concern over environmental impact  
posed by agricultural development, specifically in 
the Amazon regions of Brazil and Bolivia. As the 
frontiers are converted into arable land through 
slash-and-burn deforestation, consumers are up 
in arms, and will likely move towards products 
and companies that utilize the land more 
responsibly. This, too, has the potential to create 

opportunities, as sustainably sourced agricultural 
products continue to grow on the market. 
The agricultural sector in Latin America presents 
opportunities for growth, despite the challenges 
it faces. By focusing on high-quality, sustainably 
sourced products for export to developed 
markets, investors can generate long-term yield 
while supporting communities and protecting the 
environment.  
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Although economic growth was slower than 
expected during the first half of 2019, it appears 
that temporary factors, such as adverse weather 
conditions and policy uncertainty, are to blame, 
according to the International Monetary Fund. Real 
GDP in Latin America is expected to rise by .06% this 
year, slowed by economic tensions between the US 
and China, as well as weaker growth on a global 
scale. 

Growth continues to vary substantially by region 
in Latin America, with Panama and the Dominican 
Republic seeing the highest gains in terms of GDP 
growth, at 5.6% and 5.7% respectively. Colombia 
comes in at the middle of the pack, with GDP 
expansion rising from 2.8% in 2018 to a projected 
3.3% in 201927. Mexico and Brazil held steady, with 
GDP growth in the 2%-2.1% range. On the other 
end of the spectrum, Venezuela is once again the 
region’s poorest performer, posting a 10% decline 

Latin America’s Macroeconomic Outlook

in GDP as political and economic instability ravage 
the nation. 

FDI inflows into Latin America suffered a 6% decline 
last year, as drops in commodity and crude oil prices 
dissuaded foreign investors somewhat, especially 
in the Carribean, where FDI dropped a staggering 
32%. Notable exceptions to this trend include 
Panama, where record M&A deals boosted FDI 
inflows by 21% to $5.5 billion, and Ecuador, where 
FDI doubled thanks to investments in the mining 
industry, reaching $1.4 billion.

Looking forward, Latin America remains an attractive 
target for investment thanks to strong fundamentals, 
evolving financial services, abundant natural 
resources, developing infrastructure, and many 
other factors. Despite this year’s uncharacteristically 
lackluster growth, the emerging markets of the 
region continue to display strong potential.  

AG INVESTMENT GUIDE 2019 

27   https://www.bbvaresearch.com/en/publicaciones/latin-america-economic-outlook-fourth-quarter-2019/

As Argentina once again attempts to escape 
the cycle of financial crises that has kept its 
economy stagnant for almost two decades, 
voters have recently abandoned the 

conservative, pro-market party of Mauricio 
Macri in favor of the center-left candidate 
Alberto Fernández. Fernández, whose running 
mate is known Peronist Cristina Fernández de 
Kirchner, has promised a cautious approach 
to recovery, although many accuse him 
of espousing the same populist, fiscally 
irresponsible policies that caused Argentina’s 

Argentina
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WINNERS

Brazilian Soybean Exports

US Steel Industry

Japanese Exports to US

Vietnamese Manufacturing 

Bangladeshi Consumer Goods Exports

Global Economic Growth

Chinese Exports

US Grain Producers

US Household Income

Chilean Copper Sector

LOSERS



28

AG INVESTMENT GUIDE 2019 

Although growth returned in the second 
quarter of this year, Brazil’s economic situation 
still seems tenuous. Coming off of a strong 
recession in 2015, Latin America’s largest 
economy is still struggling with weak consumer 
confidence and slow productivity growth. The 
government of pro-business conservative Jair 
Bolsonaro has already implemented laws to 
cap public sector expenditures, but it may take 
major reform to monetary policy in order to 
bring growth back to desired levels. 

Despite slow growth overall, Brazil’s agricultural 
production is making significant progress. 
Thanks to rising global demand, changes in 
crop management practices, and expansion in 
harvested area, Brazil has become a leading 
exporter of such crops as soybeans, corn, sugar, 
and coffee. Experts anticipate that Brazil’s 
agricultural production will continue to grow. 
However, consumers worldwide are increasingly 
concerned about the environmental effects 
of Brazil’s treatment of the Amazon, and this 
year’s devastating wildfires will only increase 
the likelihood of large-scale blowback against 
slash-and-burn agricultural practices. 

massive foreign debt crisis 2001.

As the government moves to impose currency 
controls and a re-profiling of its debt 
payments, recovery looks to be a long and 
grueling process. At this stage it is critical 
for the country to avoid racking up excessive 
foreign-currency debt, which could lead to 
an untenable imbalance between revenues 
and debt servicing. Economic forecasts 
warn of declining GDP, faster inflation, and 
a weakening peso. Any foreign investors 
looking for opportunity in Argentina should be 
well-versed in emerging markets as an asset 
class, in order to avoid contributing to price-
overshoots that have plagued the nation’s 
recovery efforts. 

Bolivia boasted one of the strongest growth rates 
in Latin America last year, coming in at 4.5% GDP 
growth. Balking at the IMF’s recommendations, 
which generally favor reduced public-sector 
expenditures and debt restructuring, the 
government of Evo Morales achieved growth by 
taking an active role in strategic sectors.

Despite strong GDP growth, a litany of problems 
hamper Bolivia’s economy, including low economic 
freedom, poor infrastructure, and a weak 
regulatory framework. Investors have tended 
towards industries that are backed by the state, 
such as hydrocarbons, natural gas, and mining.

Bolivia’s controversial socilist president Evo Morales 
was recently ousted by a right-wing coalition led 
by Jeanine Áñez. Following in the aftermath of a 
disputed election in which Morales illegally ran 
for a fourth term, Morales’ abdication has placed 
doubt on Bolivia as an investment target. Although 
the notion of greater economic freedom and less 
government involvement in business is promising 
for some, the general tone of political volatility is 
simply unattractive. 

Chile is a country with strong fundamentals. Its 
currency has historically been the most stable 
in Latin America, and investors have identified 
extraction and agriculture as profitable industries 
for long-term investment. Chile dealt with 
some political instability this year, as protesters 
demanded the resignation of conservative, 
pro-business president Sebastián Piñera. After 
reaching an agreement to renegotiate the 
country’s constitution,  the future of Chile’s 
historically strong, open economy is perhaps less 
certain than usual. 

Nevertheless, the broadly sound macroeconomic 
policies of Piñera’s government have kept GDP 

Brazil 

Bolivia

Chile
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With solid external and domestic demand, 
favorable currency exchange rates, and rapidly 
developing infrastructure, Colombia remains 
among the most preferred locations for foreign 
investment within Latin America. With GDP growth 
forecasted at 3.6% for 2019, lower corporate 
taxes and fiscal exemptions will bolster capital 
investments, and low inflation and interest rates 
will boost consumption.

The government and the FARC reached a peace 
deal in 2016 that has laid the foundation for a 
lasting peace in Colombia. In Medellin, formerly 
a hotbed of violence, peace and prosperity reign 
supreme, and tourists and investors alike are 
flocking to the city. It is hoped that this thriving 
international hub will become a model for the rest 
of the country. 

Moving forward, Colombia will need to continue 
with its prudent fiscal policy in order to maintain 
GDP growth at desired levels. Increasing productivity 
and reducing labor market informality will be key 
strategies for Colombia’s economic future. In the 
agricultural sector, the government must continue 
to encourage exports of high-value goods such 
as avocado, mango, and lime. Favorable growing 
conditions, sound macroeconomic policy, and 
a stabilizing political situation make Colombian 
agriculture one of the most attractive targets for 
investment in Latin America. 

growth sound, coming in at 1.9% in the second 
quarter of 2019, just slightly higher than expected. 
With an historically resilient currency, the world’s 
leading copper exporter enjoys a developed 
export sector that specializes in minerals, wood, 
wine, and fruit. The country’s numerous free 
trade agreements continue to make it one of 
Latin America’s most favorable targets for foreign 
investment.

Colombia
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Shrinking fixed investment and tense global 
trade conditions have led Costa Rica into a small 
slump, with confidence falling to the lowest levels 
seen in almost a decade28. The government will 
need to reduce barriers to formal employment 
and modernize the education system in order 
to develop the labor market it needs to sustain 
growth. Transportation infrastructure and 
coordination among government agencies will 
need to improve as well.

Nonetheless, exports in the agricultural sector 
remain strong, and the burgeoning eco-
tourism sector promises strong growth for this 
biologically diverse nation. With numerous free 
trade agreement and excellent access to foreign 
markets, it is hoped Costa Rica will emerge 
unscathed from this relatively minor slowdown. 

One of the world’s fastest-growing economies 
during the past decade, Panama’s GDP is projected 
to grow 4.1% in 2019. With rapidly growing 
industrial and services sectors, Panama is poised 
to continue its surge forward, diversifying its export 
portfolio and pursuing new free trade agreements, 
notably with China. Boasting healthy FDI inflows 
of $5.5 billion in 2018, investor confidence and 
operational capacity are increasing, resulting in a 
favorable business environment that is attractive to 
investors, tourists, and retirees alike. 

Although economic conditions are encouraging, 
trade tensions between the US and China exert 
a particularly strong influence on Panama, 
and disruptions in the global supply chain may 
negatively impact much-needed revenues from 
the Panama Canal. By diversifying growth, 
strengthening human capital, and keeping a 
close eye on environmental issues, Panama can 
continue to offer investors attractive opportunities. 

Costa Rica 

Panama

28   https://www.focus-economics.com/countries/costa-rica
29  https://www.focus-economics.com/countries/panama
30  https://www.worldbank.org/en/country/paraguay/overview
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With growth anticipated to stabilize at lower-
than-expected levels, nearing 2.9% on the 
year, Peru’s era of rapid growth may be 
cooling off, owing mostly to lower commodity 
prices worldwide. The fiscal deficit has been 
temporarily increased to a very reasonable 
2.3% of GDP31, mostly due to lower revenues 
and recurring expenditures in the public sector. 
While vulnerable to changes in external financial 
conditions, Peru’s economy is expected to 
maintain growth levels at above 3% in the 
coming years thanks to increases in export 
volumes and strong internal demand. 

As with many countries in the region, concerns 
over income inequality and environmental 
damage remain, and the government will need 
to address these issues moving forward. Despite 
these challenges, Peru has established monetary 
and fiscal cushions to safeguard against 
potential external shocks. Strong agriculture 
and extraction sectors will continue to drive Peru 
forward.

Facing difficult external conditions, Uruguay’s 
economy has been resilient over the last 
year, avoiding a technical recession thanks to 
rebounding exports. A severe drought during 
the summer of last year propelled agriculture 
exports downwards, resulting in sluggish growth 
that is projected to be close to 2% in 201932. 
Uruguay’s small, open economy is vulnerable 
to changes in global markets, and will need to 
take steps to protect itself, such as diversifying 
exports, managing external debts, and lowering 
banking sector vulnerabilities. 

With export markets heavily reliant on beef 
and soybeans, Uruguay could face severe 
repercussions from another crunch in global 
commodity prices. Freeing up government 
spending in order to invest in infrastructure 
will be key for Uruguay, as well as managing 
inflation and unemployment. Overall, Uruguay 
will continue to be an attractive target for 
investment as long as it maintains its historically 
sound macroeconomic policy. 

Peru

Uruguay

31   https://www.worldbank.org/en/country/peru/overview
32  https://www.imf.org/en/News/Articles/2019/02/15/NA021319-Five-Takeaways-from-Uruguay-Economic-Outlook

Despite solid economic growth, FDI inflows into 
Paraguay remain underwhelming, averaging a pal-
try 1.3% of GDP since 2004. Macroeconomic policy 
has been sound, but inefficiency in the public sector 
and a large informal labor market have dissuaded 
investors. Agriculture, retail, and construction are 
driving forces for Paraguay’s economy, as well as 
lower-than-average tax burdens regionally. 

Guided by its much-praised Fiscal Responsibility 
Law, Paraguay has maintained budget deficits 
low30, granting breathing room for the govern-
ment to help lift citizens out of poverty. Greater 
foreign investment and diversified economic 
activity (currently overdependent on soy and beef 
exports) will be key factors for continued growth. 

Paraguay
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Investment Vehicles
As the industry grows and evolves, there is an 
increasing variety of methods by which investors 
can access the agricultural sector. Depending on 
the unique goals and needs of each investor, certain 
vehicles might appear more favorable than others. 
The agricultural space provides investors with a 
universe of opportunities, but finding a favorable 
vehicle for investment requires a well-informed, 
precise, and disciplined approach.
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One of the most simple and popular ways to ac-
cess the agricultural sector is by acquiring a piece 
of farmland and managing it privately or leasing it 
to an established operator. This method presents 
investors with the opportunity to generate returns 
based on rent or profits, and the appreciation of 
the value of the land itself. However, many inves-
tors find that this method is not as accessible as it 
may seem, as there is a vast world of agricultural 
expertise that investors may lack, and operational 
and execution risks can thin margins dramatically. 

Pension funds are some of the largest institutional 
investors in industrialized markets, and have 
shown increasing interest in the agricultural 
sector in recent years. Pension funds may take 
direct equity positions in operating assets (which 
requires a specialized asset manager), as limited 
partners in private equity funds, or as participants 
in dedicated investment companies. Farmland as 
an asset class for pension funds is more common 
in the US, but recent years have seen the practice 
gain recognition in Europe, specifically the UK33. 

With the ability to take a more aggressive, 
speculative approach, hedge funds can be 
another attractive option for investors who 
are looking to have their money pooled and 
professionally managed. Hedge funds have 
shown increased interest in the agricultural sector, 
especially in emerging markets, as their sheer 
size allows them to strategically participate in 
the development of entire regions. However, this 
size can also be a disadvantage, as hedge fund 
managers may lack the connectivity to make 

precise, informed decisions about acquisitions in 
emerging and frontier markets.

Debt or private equity positions across the 
agricultural sector can also present significant 
opportunities to investors. As an alternative, 
diversified asset class, this type of agribusiness 
investment can allow investors to access 
smaller, more localized projects that can provide 
higher returns. Trust is a major factor here, as 
any investor interested in acquiring a debt or 
private equity position must be thorough in their 
assessment of the business in question.

Green bonds are an innovative financial product 
typically issued by sovereign wealth funds or large 
international monetary organizations such as the 
World Bank. Intended to provide investors with a 
secure vehicle to help fight climate change, green 
bonds finance new or existing projects with positive 
environmental effects including energy, transport, 
and waste management. The market for green 
bonds started slowly, but has generated increased 
interest in recent years due to growing climate 
concerns within the finance community as well as 
tax incentives offered by pro-green governments.

The agricultural sector provides investors with a 
diverse range of structures and opportunities. 
Depending on each investor’s individual needs, 
certain vehicles may be more favorable than 
others. Any investor considering allocating to 
the agricultural sector should make an informed 
decision about which type of vehicle offers the 
most favorable opportunity. 

33   https://www.fao.org/3/a-i3474e.pdf
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The Farmshare’s 
Approach
Farmshares are an innovative financial product that allow investors to directly certify their 

stake in an agribusiness project via a digitally encrypted certificate. A simple, secure way 

for investors to benefit from agribusiness development in emerging markets, Farmshares 

allow investors to safely participate in the supply chain at a variety of phases. The capital 

raised through the sale of Farmshares is utilized to implement an agribusiness, or to scale 

up the businesses of our local partners, generating stable, long-term returns which are 

passed on to investors. 

Through Farmshares, investors can acquire units in a partnership with Farmfolio, which 

represent a stake in one of the company’s agribusiness projects. The exact structure 

of the partnership can vary depending on the type of project in question, and time 

horizons, accounts receivables schedules, and other factors can play a significant role in 

determining the distribution schedule of a partnership. 

Nonetheless, all Farmshares are based on certain fundamentals. Farmshares represent 

a private equity stake in tangible, alternative assets at various phases of the agricultural 

supply chain. They are based on a combination of current income-driven returns and 

valuational increases of assets such as farmland and equipment. In this way, private, 

accredited investors have the opportunity to access a space typically reserved for 

institutional investors. 

Another fundamental advantage of Farmshares is the active role that Farmfolio takes in 

reporting project activities to investors. By releasing extensively detailed quarterly and 

year-end reports, holders of Farmshares benefit from unparalleled transparency and 

connectivity to their investments. All of our stakeholders become participants in a well-

informed community of investors and professionals who have chosen to grow their wealth 

through agribusiness.

Farmshares present a unique, forward-thinking opportunity to drive the agricultural sector 

forward. The market for Farmshares will become more liquid as it develops, mitigating a 

major concern that investors typically have with the agricultural investments. Farmshares 

allow investors to access an asset class usually reserved for larger institutions, and 

benefit from opportunities that offer stable, long-term yield, high potential for valuational 

increases, and connection to our trust-based network.
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The food & agriculture industry is a promising 

economic sector. Nevertheless, knowledge, 

information, and experience are the key to 

making educated investments and 

outperforming the market.
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